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AMENDMENT TO REGULATION Q 

Effective August 5, 1965

To All M ember Banks in the 
Second Federal Reserve D istrict:

Enclosed is a copy of an amendment, effective August 5, 1965, 
to Regulation Q of the Board of Governors of the Federal Reserve 
System. The amendment conforms the regulation to the Act of 
Congress approved July 21, 1965 (Public Law 89-79), which amended 
the next to the last paragraph of section 19 of the Federal Reserve 
Act to continue until October 15,1968, the authority of domestic banks 
to pay interest on certain foreign time deposits at rates differing from 
those applicable to domestic time depositors.

Additional copies of the amendment will be furnished upon 
request.

A l f r e d  H a y e s ,

President.
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PAYMENT OF INTEREST ON DEPOSITS

AMENDMENT TO REGULATION Q
I s su e d  b y  t h e  B o ard  o f  G o v e r n o r s  o f  t h e  F e d e r a l  R e s e r v e  S y s t e m

Effective August 5, 1965, paragraph (a) of section 217.3 is 
amended to read as follows:

S EC T IO N  217.3— MAXIMUM R A T E  O F IN T E R E S T  ON 
T IM E AND SA YIN G S D E P O S IT S

(a) Maximum rate prescribed from time to time.— Except in 
accordance with the provisions of this part, no member bank shall pay 
interest on any time deposit or savings deposit in any manner, directly 
or indirectly, or by any method, practice, or device whatsoever. No 
member bank shall pay interest on any time deposit or savings deposit 
at a rate in excess of such applicable maximum rate as the Board of 
Governors of the Federal Reserve System shall prescribe from time to 
time; and any rate or rates which may be so prescribed by the Board 
will be set forth in supplements to this part, which will be issued in 
advance of the date upon which such rate or rates become effective. 
During the period commencing on October 15, 1962, and ending on 
October 15, 1968, the provisions of this paragraph shall not apply to 
the rate of interest which may be paid by member banks on time 
deposits of foreign governments, monetary and financial authorities 
of foreign governments when acting as such, or international financial 
institutions of which the United States is a member.
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